
• Ofgem felt that the ‘shallow-ish’ connection boundary, created a barrier to investment for new

projects on the distribution network.

• Customers connecting in certain areas would need to pay large costs towards reinforcement but

customers connecting before or after them would not face the same charges.

• The arrangements on the distribution network were also inconsistent with the arrangements at

transmission.

In publishing the minded to decision, Ofgem concluded that the current system did not support

efficient investment:

“the current arrangements…. contribute to DNOs taking an incremental and reactive approach to

reinforcement as the means of facilitating new connections, rather than investing in light of

anticipated wider network needs.”4
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